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sapped* In 1919 the reactions of the pre-War robberies began to be acutely felt. Instead of recognising the warning symptoms and facing facts the politicians devised elaborate screens, and people were told that they were economically more prosperous than ever as a result of their concentrated efforts to destroy their wealth during the years of War* The burden of debt was maintained and a camouflage was produced by the most elaborate currency policy. Despite the warnings of the Socialists, and, from a different motive, of Mr, Bonar Law in suggesting a capital levy, and the example of Mr, Baldwin's free gift, England postponed what was an evil day.
The problem which presented itself in 1931 was more acute than that immediately after the War. Liberal policies it has been said, had created a mass of people who could not be employed, who could not emigrate, and who could only be fed by borrowed money. The nation's capacity to earn had been outstripped by the increase of population it was called upon to support. In addition, the fall of invisible exports in 1930 was a cause of grave embarrassment. By a strange irony the Labour Government was forcibly acquainted of the fact in the House of Commons by Sir John Simon. That the returns from foreign capital and British shipping were bound to diminish in the future was a serious prospect. The history of Venice and Holland had shown that a single city could exist on an entrepot trade, but it was obvious that a nation of forty-six million people could only do so at its peril With overproduction bringing the trade of the world to a state of stagnation, England was reminded of the precarious position in which she had been placed by the protagonists of Free Trade,
Because fear for the Budget over the fall in invisible* exports was an important factor, it did not alter the fact that a collateral cause was the increase of post-War debt* That the existence of national debt would ultimately create a crisis had been prophesied by Disraeli in SyWP.
*Bk. I. chap. 3.